
... I wish to thank related insti-
tutions – the Ministries of Na-
tional Defence, Finance and 
Economy, Public Works and 
Transports, Rural Develop-
ment, General Staff and the 
local authority for their sup-
ports offered to the engineer-
ing team of the general staff in 
realizing such an achievement 
that we are celebrating its in-
auguration today. The work 
we have done here is not too 
simple taking into considera-
tion the geographical condi-
tion. First of all we have to 

(Continued on page 6) 

“… First of all, on behalf of 
the Royal Government of 
Cambodia and my own self, 
please accept my profound 
and sincere gratitude to the 
CDRI and the management 
and all the Ministry of Inte-
rior's personnel for your ef-
forts in organizing the Devel-
opment Seminar for Provincial 
and Municipal Leaders, in 
every year since 1999.  
 
This is a rare opportunity for 
the provincial and municipal 
leaders to have dialogues, ex-
changes of views and experi-
ences with leaders of the 
Royal Government and the 
development partners includ-
ing the NGOs and the private 
sector on the current and prior-
ity development policies and 
the actual implementation, 
which are very important for 
Cambodia and Cambodian 
people. I believe such the 

seminar would be a valuable 
instrument for us to learn from 
experiences and draw lessons 
and to get exposure to new 
knowledge, thus will help 
strengthening local develop-
ment. This is very crucial for 
our quests to expedite the pov-
erty reduction among our peo-
ple 
 
In this context, I highly appre-
ciate this year theme of the 
seminar: "Enhancing Rural 
Livelihoods: Strategies and 
Policies that Work for the 
Poor". It is indeed very appro-
priate this time to raise this 
topics for discussion, as it is 
the best time for the govern-
ment leaders and senior offi-
cials charging with the provin-
cial and municipal administra-
tion and developments to re-
view the policies and imple-
mentation during the term of 
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Today, it is my great honor and 
pleasure to join all of you to 
officially open the Air Traffic 
Control Center of the CATS 
Company here at the Phnom 
Penh International Airport... On 
7th January 1979, air traffic 
control service was restored here 
at Phnom Penh International 
Airport. Air traffic control and 
the airport itself were managed 
under the commander of Air 
Defense Forces of the Ministry 
of Defense. In 1994, during the 
first term of the Royal Govern-
ment, air traffic control was up-
graded through the assistance 
from the French Government 
valued at US$ 1.8 million.  
 
In January 2001, recognizing the 

positive effects of Cambodia’s 
economic growth and develop-
ment, the Royal Government 
assigned to the State Secretariat 
of Civil Aviation the authority to 
enter into a build co-operate 
transfer (BCT) agreement with 
the SAMART company to man-
age and develop Cambodia’s air 
services for a period of 22 
years.  Out of that agreement 
between the State Secretariat of 
Civil Aviation and SAMART, 
the Cambodia Air Traffic Serv-
ice Company (CATS) was es-
tablished. 
 
Cambodia’s growing political 
and macro-economic stability, 
and the Royal Government’s 

(Continued on page 7) 

15 May 2003 
Inaugurating the Phnom Penh Air Traffic Control Center 

18 May 2003 [Unofficial Translation] 
Inaugurating the NR 76 to the Province of Mundulkiri 

... It is with great pleasure that 
I am returning to the province 
of Mundulkiri once again to-
day to inaugurate the national 
road 76 of 70.30 Kilometres 
between the districts of Keo 
Seima and Sen Monorum. The 
construction that include also 
28 Bailey Bridges of a total 
length of 546 metres and 93 
drainages has completed and 
some additional projects have 
been added to them. I am glad 
to be with all of our people 
here today on this occasion 
and I am grateful to the report 
by HE Governor on overall 
situation of the province of 
Mundulkiri. Up to the moment 
we could say Mundulkiri is in 
its starting position for devel-
opment. 
 

On May 02, 2003, Samdech Hun Sen is warmly welcomed by the peo-
ple during the inauguration of a Buddhist Temple in the O Muni Pagoda 
of Sanke District, Battambang Province . 
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this Economic Government, 
and together will take stock of 
the performance and learn 
from the experiences, so that 
we can identify future direc-
tions and next steps which are 
more consolidated and accel-
erative.  
 
To take this opportunity, may I 
express my particular and spe-
cial thank to Ms. Eva Mysli-
wiec for her heartfelt efforts to 
contribute to the development 
of Cambodia through the busi-
est activities of the CDRI, 
especially in training of human 
resources with main focus on 
training of staff, personnel and 
members of the Senate and the 
National Assembly, and in 
conducting researches and 
studies on numerous topics 
involving the economic situa-
tion of Cambodia and the re-
gion for consideration and 
decision by leaders within the 
Royal Government. 
 
As you are aware, the Royal 
Government has embarked on 
poverty reduction among our 
people through: (i) ensuring 
higher sustainable growth at 
6%-7% in the long run, (ii) 
equitable distribution of the 
fruits of growth, and (iii) sus-
tainable use and management 
of natural resources which is 
our main priority. Based on a 
comprehensive national strat-
egy for poverty reduction, we 
have set out a number of effec-
tive policies, those include: 
creating opportunities, ensur-
ing security, strengthening 
capacity and empowerment.  
 
Thus, today it is not an acci-
dent that I choose "Economic 
Government and Strategies to 
Enhance Rural Livelihoods" 
as topic for discussion in my 
Keynote Address to all of you. 
I would like to have a brief 
overview and evaluation of the 

main directions of the RGC's 
efforts in the development 
process, with especial focus on 
poverty reduction and en-
hancement of rural liveli-
hoods, for all the provincial 
and municipal leaders as well 
as for all the participants of the 
seminar. 
 
Since the general elections in 
1998, I named the second-term 
Royal Government "Economic 
Government". As a Prime 
Minister elected by people and 
through a democratic election, 
I introduced in July 1998 the 
political platform of the Royal 
Government in its second term 
in office, by focusing on eco-
nomic development and pov-
erty reduction. I have an-
nounced to Cambodian people 
and the international commu-
nity of my agenda for the next 
ten years that is for Cambodia 
to regain its destiny to become 
a truly free nation from hunger 
and poverty, and play roles in 
regional and world affairs in 
equal footing.  
 
In order to realize this ambi-
tious and long term vision, I 
set out the "Triangle Strategy", 
focusing on three components 
of the Royal Government's 
work which are: (i) the reali-
zation and strengthening of 
peace, security and stability in 
Cambodia, (ii) the fast-track 
integration of Cambodia into 
the regional and world com-
munity and (iii) the implement-
ing of key reform programs in 
all sectors taking advantages 
of the first two favorable con-
ditions to promote sustainable 
and equitable growth, the pre-
requisite for poverty reduc-
tion.  
 
From this comprehensive strat-
egy, we have set out and im-
plemented a package of con-
sistent, complementary and 
reinforcing policies, and 
gradually fine-tuned those 

policies into a national poverty 
reduction strategy (NPRS) 
with the following main pil-
lars: 
 
(1) Maintaining macroeco-
nomic stability to foster broad-
based sustainable economic 
growth, with the private sector 
playing the leading role;  
 
(2) Enhancing rural liveli-
hoods by improving the access 
of the poor to basic services, 
focusing on implementation of 
policies, programs and con-
crete measures to increase the 
income of people living in the 
rural areas. Those include: 
land reform and policies on 
water, agriculture, forestry 
and fishery as well as other 
projects in construction and 
maintenance of rural trans-
port infrastructure, etc.;  
 
(3) Creating employment op-
portunities, focusing on crea-
tion of jobs and other busi-
nesses through the develop-
ment of private sector, pro-
moting export, promoting de-
velopment of light, medium 
and processing manufacturing 
and industries, and the expan-
sion of tourism;   
 
(4) Improving the capacity of 
people, focusing on improve-
ment in education, health care 
and nutrition; 
 
(5) Strengthening institutions 
and improving the governance 
environment through effective 
implementation of the Govern-
ance Action Plan of the Royal 
Government (GAP); 
 
(6) Reducing the vulnerabili-
ties and strengthening social 
participation, focusing on pro-
moting sustainable manage-
ment and use of natural re-
sources and the environment, 
and dealing with other key 
issues including disaster man-
agement especially floods and 

draughts, mines clearance 
which is inherited by wars, the 
issue of disables and those 
affected by AIDS, orphans, 
street and abandoned chil-
dren, homeless people and 
food insecurity etc;  
 
(7) Improving gender equity, 
focusing on reducing the gen-
der gap in all aspects of life; 
and 
 
(8) Giving priority to demo-
graphics and population 
through reproductive health 
program, family planning for 
the poor and increasing of 
primary education enrolment 
rate for the poor, and finally 
job opportunities for the rural 
poor, etc. 
 
Indeed, striving hard on a 
"very difficult road" during the 
past 5 years, we have faced 
many challenges. However, 
with resolve and commitment 
we have overcome those diffi-
culties achieving considerable 
and prideful results, which are 
having positive impacts on 
strengthening the pillars and 
culture of peace, security, so-
cial orders, democracy and 
respect for human rights and 
dignity, and that has provided 
a rare opportunity for the gov-
ernment to carry out the de-
centralization process and con-
tinue firmly implementing the 
various reform programs.  
 
In particular, on the economic 
aspect we have achieved en-
couraging positive results 
while the world has experi-
enced crises, economic slow-
down and uncertainties in the 
past few years. This has been 
reflected in the overall growth 
averaged 7 percent annually 
from 1999 to 2001, low infla-
tion rate around – 0.5% to 
0.5%, stable exchange rate and 
constantly increased interna-
tional reserves of Cambodia. 

(Continued on page 3) 
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(Continued from page 2) 
However, growth in 2002 is 
estimated to be lower at 5 per-
cent due to adverse weather 
conditions (floods and 
draughts), and due to the 
world political and economic 
situation. Moreover, we have 
observed the slowdown of 
investment in export industry, 
such as garments and foot-
wear, and also the services 
especially the tourism sector is 
experiencing a dramatic de-
cline due to the panic of SARS 
in the region and the world. 
 
Nevertheless, in overall, the 
achievements so far show that 
this government is not only the 
Economic One, but it can be 
called in many ways, such as 
the "Government of Peace" 
because it has secured 100% 
peace for the people of Cam-
bodia, where now the demobi-
lization is going on while 
weapons have been collected 
a n d  d e s t r o y e d ,  t h e 
"Government of People 
Health" as it has dramatically 
increased the allocation of 
national budget for health sec-
tor, the "Government of Edu-
cation" as we are very con-
cerned about the living stan-
dard of teachers and the qual-
ity of education of our stu-
dents, the "Government of 
Roads" as we have been re-
pairing and constructing thou-
sands of tertiary, secondary 
and rural roads and bridges to 
trigger the economic growth 
and improving the living of 
people, the "Government of 
Environment" as we have set 
and implemented strong meas-
ures to protect the national 
natural resources and the envi-
ronment. Thus, based on those 
efforts and key achievements 
during the past term of the 
government, we can safely 
conclude that the government 
in this term is a "Government 
of Peace and Development for 
Poverty Reduction". 

 
All these become a firm foun-
dation for us to move forward 
into the future. Though, we are 
at the end of the term, but 
Royal Government is still 
committed to moving forward 
with reform programs set by 
ourselves even more success-
fully. In this sense, the govern-
ment has set out a priority 
working plan for the upcom-
ing period as the followings: 
 
First, organize the general 
elections, scheduled for 27 
July 2003, to be free, fair and 
without violence, aimed at 
strengthening democracy and 
respecting for human rights 
and dignity of all Cambodian 
people. 
 
Second, deepen the implemen-
tation of the government re-
form programs; especially 
continue the implementation of 
GAP II. 
 
Third, further implement the 
SEDP II. 
 
Fourth, implement the NPRS 
fruitfully, which was adopted 
by the RGC on 20 December 
2002. 
 
Our achievements over the last 
five years have opened up new 
horizon of opportunities pro-
viding hope for the future. 
Thus, as the Head of the cur-
rent government and as an 
active leader in the political 
arena of the nation in the com-
ing years, I would like to make 
some perspective comments 
on future visions of Cambodia 
development, stressing on the 
need for the efforts by the next 
government to enhance the 
rural livelihoods.  
 
The second term Royal Gov-
ernment first started by declar-
ing itself as the "Economic 
Government" and has trans-
formed itself into a 

"Government of Peace and 
Development for Poverty Re-
duction" at the end of its term. 
Indeed, we could not solve all 
the consequences of wars, 
genocide regime and internal 
conflicts, which have de-
stroyed and haunted Cambo-
dia over the last three decades, 
in just one term of the govern-
ment. It requires considerable 
amount of time and efforts.  
 
Therefore, it is doubtless that 
our long-term key objectives 
are to maintain and strengthen 
peace, security and social or-
ders and to promote sustain-
able development, in order to 
reduce the poverty among our 
people. Thus, we can say that 
strengthening peace and pro-
moting sustainable develop-
ment will remain our top prior-
ity agenda in the next term of 
government.  
 
From this point of view, ensur-
ing the continuity and more 
importantly accelerating the 
implementation of strategies, 
policies and reform programs 
this government has set, are 
indeed very crucial for ensur-
ing a sustainable development 
for poverty reduction and im-
proved living of people. 
 
Indeed, economic growth is an 
effective instrument to fight 
the poverty. As I have high-
lighted above, to reach a 
higher rate of growth, the 
RGC has introduced policies 
that promote macroeconomic 
stability, reorient resources 
toward high economically and 
socially effective sectors and 
integrate the economy into the 
regional and world economy. 
However, the poor cannot reap 
the benefits from growth un-
less there is equity in distribut-
ing the fruits of the growth.  
 
Clearly aware of this, the RGC 
has set specific measures and 
targeted interventions to get 

better results in education and 
health. Top priority is to pro-
vide education to female teens 
ensuring equality of both 
sexes, clean water and hy-
giene, vaccinations to children 
and organize social safety net 
to protect vulnerable people.  
 
Thus, for the long run the 
RGC's poverty reduction strat-
egy should continue to be 
based on three complementary 
policies as I indicated earlier.  
 
Those are: 
 

Long-term economic 
growth of 6-7% annu-
ally; 

 
Equitable distribution of 
the fruits of growth be-
tween the haves and 
haves not, city and rural 
people, and between the 
men and women; and  

 
Sustainable use and man-
agement of natural re-
source and environment. 

 
Indeed, in order to improve the 
rural livelihoods, we should 
continue to improve our rural 
development policies, focus-
ing on three specific strategies 
as follows: 
 
First, the implementation of 
decentralization program: En-
suring strengthened capacity 
building at all levels for them 
to have a proper capacity to 
carry out their respective func-
tions and to effectively pro-
vide services, and for them to 
have the capacity to review 
and monitor activities that 
ensures the quality of services 
and better practice of good 
governance. The participation 
by local people in the deci-
sion-making process, such as 
in planning, mobilizing re-
sources, prioritizing activities, 
implementing the activities 

(Continued on page 4) 
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efforts to enhance the rural 
livelihoods. 
 
Let me elaborate on this im-
portant point. The Cambodian 
economy remains largely 
agrarian.  As of 2001, agricul-
ture accounted for 37% of 
GDP, and more than 80% of 
the work force. However, agri-
cultural production in Cambo-
dia is very vulnerable to natu-
ral disasters.  
 
Over the past few years Cam-
bodia has experienced floods 
and drought and thus produc-
tion has grown slower than 
population.  Also, investments 
in the sector have remained 
low. Indeed, agricultural pro-
ductivity in Cambodia is low, 
even when compared to neigh-
boring countries that have 
growing conditions similar to 
Cambodia.  
 
Rice is the most important 
agricultural crop in Cambodia, 
covering approximately 2.3 
million hectares, or 90% of the 
country’s total cultivated land.  
Our farmers still use tradi-
tional cultivation methods 
since 60% of rice produced is 
only for subsistence. While in 
the near future we expect to 
increase rice productivity from 
1.3 ton per hectare to 2 ton per 
hectare, such an achievement 
will still be low by regional 
standards. Our neighbors Viet-
nam and Thailand have al-
ready achieved 3 — 4 tons of 
yields per hectare. Such a con-
trast shows us our potentials 
for the future.  
 
Indeed, the Royal Government 
has been working hard to 
strengthen research on high-
yielding rice seeds, expand 
agricultural lands and extend 
the irrigation systems to enable 
increased rice productivity and 
ultimately attain food self-
sufficiency as well as produc-
tion for export.  Currently, 

surpluses have already been 
achieved in a few provinces.  
The other areas still face pro-
duction shortages. Besides 
rice, Cambodia still has vast 
potentials in other areas, such 
as poultry, fishing (both fresh 
and salt water fishes), vegeta-
bles, flowers, and other indus-
trial crops including rubber, 
palm oils, cashew nuts, cot-
tons, tobacco, potatoes and so 
on and so forth, which all have 
not been focused for develop-
ment appropriately.  All these 
are clearly the indication of the 
vast potentials of Cambodia 
agriculture that ensure food 
security and even promote, 
strengthen and expand the 
base for economic growth, 
thus as a result, will have 
quick and positive impacts on 
the rural livelihoods. 
Having seen this, the RGC has 
set long-term development 
strategies for agriculture over 
the period of next 5-10 years 
as follows: 
 
Expanded rural infrastruc-
ture and irrigation systems 
as the cornerstone of our 
strategy to improve agricul-
tural productivity. In this 
sense, the RGC will need to 
drastically increase its invest-
ment in rural infrastructure 
and irrigation systems over the 
next 5-10 years and thus help-
ing improve agricultural pro-
duction and productivity. Spe-
cifically, we aim to increase 
the irrigated lands from 20% 
in 2002 to 24% in 2007. 
 
Strengthen micro-finance 
systems: The serious lack of 
financial services in the rural 
areas is the main obstacle for 
the growth of agro products 
and for rural development. 
The Royal Government has 
been working hard to 
strengthen the rural finance 
system, particularly by estab-
lishing the Rural Development 
Bank. The main objective is to 

(Continued from page 3) 
and equitably delivering serv-
ices so on and so forth, would 
enable the decentralization to 
fully and effectively tackle 
with the poverty reduction. In 
general, citizens are key play-
ers in the different mecha-
nisms of decentralization. 
Thus, the development of hu-
man resource and the change 
in behavior and habits of the 
local people are important for 
the poverty reduction and the 
promotion of the democracy. 
 
Second, further promoting 
investments on rural infra-
structure: The Royal Govern-
ment has been repairing and 
constructing thousand kilome-
ters of tertiary, secondary and 
rural roads, bridges and irriga-
tion systems to promote the 
economic growth and improve 
the livelihoods of people espe-
cially that of rural ones. In 
short, investment on rural in-
frastructure is a firm founda-
tion supporting three elements 
of poverty reduction: (i) creat-
ing opportunities, (ii) ensuring 
peace and security, and (iii) 
strengthening capacity and 
empowerment.  
 
Third, development of agri-
culture: As I indicated earlier, 
in the past term of govern-
ment, we have achieved en-
couraging results and suc-
ceeded in promoting economic 
growth. However, the base for 
such a growth is very narrow 
as it relies on only two sectors 
of the economy: garments and 
tourism. This makes Cambo-
dian economy vulnerable to 
instability and external shocks.  
 
Thus, we need to strengthen 
and diversify the base of the 
national economy, using eco-
nomic potentials in many other 
sectors. I mean the agriculture 
and agro-industry which have 
big potentials and would have 
quick positive impacts on our 

ensure a sustainable develop-
ment of micro-finance and 
gradually expand the services 
to cover small and medium 
enterprises.  
 
Improve researches and ex-
tension on agro techniques: 
The RGC considers the re-
searches and extension of 
techniques, new technology as 
well as knowledge and know-
how in agriculture, which are 
comprehensive, highly yield-
ing and responsive to the re-
quirement of farmers as well 
as that of the modernization of 
Cambodia agriculture. Thus, it 
is key to our efforts in improv-
ing the agricultural productiv-
ity. Strengthen distribution 
of agricultural equipment 
and inputs: Improved access 
to fertilizer and quality agricul-
tural equipments is crucial to 
increasing the production of 
rice and other crops. Fertilizer 
use by farmers varies consid-
erably in relation to limitations 
in supply and prices. High 
transport costs, combined with 
illegal charges also constrain 
supplies and increase market-
ing costs. This point requires 
further attention by the RGC. 
 
Strengthen agro-product 
processing industries: Due to 
the lack of capital or resources 
for development of processing 
industries, our farmers export 
raw or unprocessed rice or 
cashew nuts to neighboring 
countries, thus they sell at low 
prices. The small-scale rice 
mills available in the local 
areas cannot produce export-
quality rice. To resolve this 
issue, the RGC has encour-
aged investments in setting up 
modern rice mills as well as 
food processing factories. This 
is important to reach the po-
tentials of agro products ex-
porting. 
 
Diversify market access for 

(Continued on page 5) 
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farmers: Rice productivity in 
Cambodia is influenced by 
uneven rainfall.  In addition to 
rice,  Cambodian farmers are 
able to plant fruits, raise ani-
mals and nurture pond fishes 
that can generate employment 
and additional income comple-
mentary to their income from 
rice harvesting.  However, 
while having produced they 
face difficulty with market 
access due to the lack of infor-
mation and inability to adver-
tise the products. In addition, 
there are many traders but 
most are too small size, lack of 
adequate information about 
the market and have difficulty 
in finding commercial credits 
for their operation in country 
and abroad. Furthermore, ille-
gal charges collected on the 
ways to the market constraint 
the supply of agro-products 
from rural areas to the mar-
kets. 
 
Implement Land manage-
ment: Clearly defined owner-
ship of land is important to 
encourage farmers to invest on 
their rice fields, including that 
on irrigation.  Yet only 10% of 
farmers have land titles.  Titles 
may be used as collateral in 
obtaining credit from banks. 
Thus we must strengthen land 
ownership to avoid land con-
flicts, develop the financial 
system and promote the ex-
pansion of agro-industrial 
crops such as rubber, cashew 
nuts, coffee, coconuts and 
palm oil and many others.  
Further reforms in fisheries: 
The RGC will continue re-
forms in fisheries by reducing 
the coverage of fisheries con-
cessions and expanding access 
to this important resource by 
the poor people. However, 
most communities do not have 
adequate capacity to manage 
this important resource and 
thereby leading to overexploi-

tation or the surrender of use 
rights to private businesses.  
Thus, our work is to 
strengthen the management of 
communal fisheries resources 
by establishing fisheries com-
munities that encourage people 
in the sustainable management 
and use of fisheries areas. 
Strengthen Forestry man-
agement: The RGC will con-
tinue prevent and crack down 
on illegal logging through 
strengthening mechanisms for 
monitoring of forest law en-
forcement and other related 
regulations to ensure that en-
forcing the laws and regula-
tions will serve the long-term 
interests of the nation and will 
not affect everyday life of 
poor people in the rural areas. 
 
Promote the “One Village 
One Product" approach:  An 
important key to development 
is to select two or three spe-
cific products which are of 
highest potential for produc-
tion by each province.  The 
development of these poten-
tials may be in various ways, 
including links to financing, 
transfer of technology, knowl-
edge and know-how, training 
for the improvement of qual-
ity, and market identification.  
However all these approaches 
require motivation and the 
participation of the private 
sector through strengthening 
the capacity of SMEs. Besides 
the issues mentioned above, I 
am of the view that not only 
this incumbent Royal Govern-
ment or the next Royal Gov-
ernment, each government is 
obliged to tackle the 10 types 
of imbalance, which are the 
strings of one ended notch, 
namely: 
 
(1)The disequilibria between 

demand and supply. While 
demand gets higher and 
supply is limited, we thus 
should focus on tackling 
the demand side, such as 

for food and meal, clothing, 
housing, means of trans-
portation, education and 
health such as healthcare 
and treatment. 

(2)The imbalance between 
revenue and expenditure of 
the national budget, focus-
ing on increasing of domes-
tic revenue to be able to 
invest on and assist people, 
and ready to implement 
ASEAN Free Trade Area 
Agreement, as well as to 
reduce the dependency on 
foreign aid and loan.  

(3)The imbalance between 
export and import, which 
would enable Cambodia to 
expand its exporting capac-
ity, aimed at reducing the 
imbalance of foreign trade, 
which is still a big gap.  

(4)The imbalance between 
currencies and goods, fo-
cusing on promoting eco-
nomic growth, macro-
economic stability, preven-
tion of inflation, purchasing 
power of Riels. 

(5)The imbalance between 
demand for government 
officials and police and 
soldiers in relation to Riel 
currency, which focus on 
ways and means to appro-
priately increase salary in 
accordance with develop-
ment of national economy. 

(6)The imbalance between the 
rise in adult labor forces, 
graduated students and the 
employment issue, focusing 
on investment promotion to 
create jobs. 

(7)The imbalance between the 
development need and the 
relatively weak human re-
sources, focusing on invest-
ment on education and 
training of human re-
sources. 

(8)The imbalance between the 
development need and 
weak infrastructure, focus-

ing on investment efforts 
which give priority to sec-
tors related to canals, 
roads, bridges, rail roads, 
ports, airport and electric-
ity, etc. 

(9)Imbalance between the 
transparent and sustain-
able development need and 
the ineffective governance, 
focusing on strengthening 
of good governance, anti-
corruption, improving ef-
fectiveness of service deliv-
ery for people, which are 
the back-bone of an effec-
tive and sustainable devel-
opment. 

(10)The imbalance between 
the need for national econ-
omy integration into re-
gional and world economy 
and the weakness of na-
tional economic infrastruc-
ture, and institutional ca-
pacity, which requires the 
Royal Government to pay 
attention on modernization 
of economic infrastructure, 
legal framework and insti-
tutional capacity building. 

 
The above “Ten Disequilibria” 
need to be dealt regularly and 
cannot be ignored. Indeed, we 
are on a long way to go and 
will encounter countless obsta-
cles. Thus, we all must recog-
nize that we cannot solve all 
the issues of poverty in one 
day or one month or one year.  
Therefore, what we all should 
remember is that security must 
be strengthened and develop-
ment must be promoted to 
reduce the poverty and en-
hance the rural livelihoods that 
will remain priority policy 
package of the RGC in the 
next term. In this process, the 
efforts by the government 
alone are not sufficient; it re-
quires active participation of 
all stakeholders and the devel-
opment partners especially by 
the Cambodian people them-

(Continued on page 6) 
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take into account of mines and 
unexploded ordnances, and 
malaria as these could not be 
dealt by civil engineering 
team. It was in this respect that 
from the beginning I have in-
structed to strengthen the mili-
tary engineering team. We 
have de-mined not only for the 
construction of roads and 
bridges but also for our people 
to evade from casualties 
caused by mines and unex-
ploded ordnances in the future. 
 
... An area of over one million 
square metres has been de-
mined and UEXO has been 
removed. HE Gen. Khvan 
Siem reported that 342 UEXO 
have been discovered. We 
have sent here, in addition to 
175 soldiers in the brigade 79 
and 52 engineering motors, an 
intervention unit of 54 soldiers 
and nine engineering motors to 
the construction site. As we 
are here we learnt that the 
need for importing Bailey 
Bridges into Cambodia is still 
big and we should not build 
bridges of wood anymore, 
though this area is one of the 
dense forest areas. Wooden 
bridge last very short – one or 
two years only. It reminds me 
of the two nights that I spent 
here with my wife in 1990. 
We went from one mountain 
to another just to learn of the 
provincial situation and to 
ponder for ways to develop the 
province. 
 
... Our people in this province 
commuted to the plain area via 
Vietnam. Vietnam in those 
days allowed our people to 
travel inside its territory so as 
to get to the plain from the 
hilly and landlocked area of 
Mondulkiri. Only 42,148 peo-
ple are living in the province 
or three persons per square 
metre. We have higher density 
in the plain area, especially 

along the river. There is a say-
ing that is specially made for 
this province "the province of 
sticky soil that no one would 
want to come, but once one 
settles in, one does not want to 
go away." I would take this to 
have two meanings. First, be-
cause it is not easy to go to and 
fro, once they are in Mun-
dulkiri, they do not have the 
strength to return the plain. 
But it could also mean that 
they do not leave Mundulkiri 
because of natural beauty. 
 
... As far as this road is con-
cerned, the investment put into 
it could not be comparable to 
the construction of roads in the 
plain areas like Kompong 
Cham or Kratie because we 
have to cut up 142 mountains 
for roads. I will take this mat-
ter for discussion with the 
Ministry of Economy and Fi-
nance as we have two differ-
ent road construction stan-
dards here.  
 
… Well the road has brought 
down the amount of time spent 
in travelling between the plain 
and Mundulkiri. HE Tram Iv 
Toeuk of Public Works and 
Transports arrived at Mun-
dulkiri at 5:00 pm after he 
joined me in the inauguration 
of the Angkor Baan Bailey 
Bridge in Kompong Cham. 
Before travelling from/to 
Mundulkiri our people had to 
spend three days and nights in 
difficult road condition inside 
the country, and seven days 
commuting via Vietnam. But 
Mundulkiri now is only seven 
or eight hour away from 
Phnom Penh now. 
 
... We have a better road con-
dition now between the district 
of Keo Seima and Sen Mono-
rum. We now have to return to 
review the part between Keo 
Seima and Snuol of Kratie. I 
have also instructed HE Ke 
KimYan just now that our 

priority is the road between the 
districts of Keo Seima and 
Koh Nhek. We have built al-
ready the roads to Preah Vi-
hear from Kompong Thom 
province, and we will soon 
inaugurate it. We have now to 
divert resources to improving 
the condition in Koh Nhek and 
we could not accept the situa-
tion that our people have to 
transit overnight on their way 
to Sen Monorum (the capital). 
May our people in the district 
of Koh Nhek be patient as the 
construction is making its way, 
and they should rest assured 
that the road will reach them in 
Koh Nhek as decision has 
been made already and we 
only wait for the budget to 
come and time to start. 
 
... As far as a road to the Buor-
sra fall, I have instructed al-
ready to include this one in our 
prioritized project as it would 
attract tourists to the fall. Tak-
ing this opportunity I wish to 
announce to all of our people 
in the plain areas to visit Buor-
sra fall and the province of 
Mundulkiri itself. I would 
predict that Mundulkiri is a 
place of great potential in the 
future as it will attract tourists, 
investments and it will surely 
become an agro-industry area 
or an important pole in our 
economy… I would say by 
2015 or 2020, the northeast of 
Cambodia, which includes 
Mundulkiri, Ratanakiri, 
Stoeungtreng and Preahvihear, 
will become a pole of eco-
nomic potential in the Cambo-
dian economy. As I used to 
say the integration of Cambo-
dia with our neighbors and the 
world is not yet a complete 
procedure, we have to fully 
integrate the different areas 
inside the country... We have 
here 12 ethnic minorities who 
have treasured their traditions 
and beliefs. We have also re-
solved issues relating to forest 
reforms...■ 

(Continued from page 5) 
selves. Moving forward on the 
path of development to reduce 
the poverty and enhance the 
rural livelihoods, the RGC 
should intensify its efforts in 
advancing reforms in all sec-
tors, and special attention 
should be paid to agriculture, 
which has potential for higher 
growth, thus contributing to a 
bigger share of GDP. This 
would allow most people equi-
tably benefit from the growth 
in this sector, compared to 
other sectors, which are nar-
row based and sensitive to 
external shocks. 
 
Once again, I would like to 
thank the CDRI and the Min-
istry of Interior for organizing 
this seminar and for bringing 
for discussion the theme 
"Enhancing Rural Liveli-
hoods" in the right time that 
presents an important contri-
bution toward realizing the 
strategic motto of the govern-
ment: "Poverty Reduction 
through Long-term Higher 
Growth, Environmentally Sus-
tainable and Socially Equita-
ble". In addition, I deeply 
thank all the development part-
ners of Cambodia and the 
NGOs for close cooperation 
with the government as well as 
with all the local authorities 
everywhere to actively con-
tribute to the mission of pov-
erty reduction and improve-
ment of living of people in 
rural areas. In this context, I 
wish to call on all the Cambo-
dian development partners, 
especially the donor commu-
nity and NGOs to continue 
your support in developing 
institutional capacity of Cam-
bodia, especially that of the 
provincial and municipal and 
commune leaders so that they 
will become the real owners in 
their quest to fight against 
poverty...”■ 
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sound policies of economic lib-
eralization and open skies have 
resulted in a steady increase of 
air traffic in Cambodia.  This 
new air traffic control center is 
another achievement in our 
strong record of performance in 
civil aviation, highlighted by the 
new Siem Reap International 
Airport and now the upgraded 
Phnom Penh International Air-
port. 
 
Just over the recent two years, 
air control service has rapidly 
and greatly been improved, thus 
ensuring greater safety and 
heightened  services as the new 
system is used.  This new system 
uses advanced radar which en-
ables air traffic control over the 
entire country, a capability not 
possible before. Indeed, this 
improvement in capacity will 
significantly contribute to na-
tional economic development 
via enhanced international air 
services not only domestically 
but also internationally involving 
flights that utilize Cambodia’s 
air space and thereby serving as 
a network that links Cambodia 
with the region and the world. 
 
We have observed that the 
CATS Company has exerted 
strong efforts to implement the 
terms and conditions accorded in 
the agreement.  The Chairman of 
the CATS Company has re-
ported that this new Air Traffic 
Control Center has been con-
structed according to standards 
consistent with international 
levels as approved by the Inter-
national Civil Aviation Organi-
zation.  I believe that the CATS 
Company will continue to im-
plement new and progressive air 
services projects to push civil 
aviation development in Cambo-
dia. 
 
The investment in this new cen-
ter is valued at US$ 23 million, 
in which the CATS Company's 

capital is 15%, loans form 70%, 
and income capital is 
15%.  Such capital was invested 
in equipment, construction and 
related facilities. The radar alone 
cost US$ 16.5 million.  The 
telecommunication and informa-
tion system costs US$ 4 million.  
Next year, in 2004, another 
high-tech radar system costing 
US$ 3.5 million will be installed 
at the Siem Reap International 
Airport. 
 
I take this opportunity to empha-
size the need to develop a strong 
private sector which would play 
a leading role in promoting eco-
nomic growth and ensuring 
sustainability and rapid develop-
ment… The Royal Government 
organizes regulations for/and 
between the Royal Government 
and private sector to coopera-
tively consult and solve difficul-
ties and concerns of business-
men and investors. This mecha-
nism has facilitated many 
achievements, including the 
laws, regulations, policies and 
measures to reduce the cost of 
doing business and create a fa-
vorable environment for busi-
ness and investment. Indeed, to 
support the government's policy 
of generating higher growth and 
rapid poverty reduction, the de-
velopment of private sector must 
be implemented simultaneously 
and consistently with the devel-
opment of financial sector and 
good governance. In developing 
the private sector, the Royal 
Government with technical as-
sistance from the ADB and 
other partners is identifying and 
assessing issues and constraints, 
and formulating a vision and 
strategy for effective implemen-
tation from the short to the long-
term. Let us recall some of the 
key developments in the build-
ing up of civil aviation during 
the second term of the Royal 
Government of Cambo-
dia.   Those include: 
 

The improvement and 

development of Siem Reap 
International Airport, with 
financing from the ADB. 
The new airport was inau-
gurated on 6 December 
2002; 
The construction of the 
new terminal of the Phnom 
Penh International Airport, 
inaugurated on 6 May 
2003; and 

 
The new Air Traffic Control 
Center was constructed under a 
"Build, Cooperate and Transfer" 
arrangement. All these achieve-
ments have been realized ac-
cording to the comprehensive 
investment and development 
program for civil aviation in 
Cambodia. Moreover, the Royal 
Government of Cambodia is 
now acting to improve the coun-
try’s domestic airports and 
strengthening and reforming 
civil aviation institutions so that 
these can catch up with new 
developments and cope with 
changes in the aviation market. It 
is our objective to enable the full 
exploitation of opportunities for 
development of our country, 
especially in speeding up the 
integration of Cambodia  into the 
world market and economy. I 
understand that fully 93% of all 
CATS staff is Cambodians, 
including those absorbed from 
the State Secretariat for Civil 
Aviation and Royal Air Cam-
bodge.  Therefore, let me call on 
the Chairman of CATS to con-
tinue selecting more government 
personnel, especially those from 
the SCA and RAC who already 
have the skills and experience, to 
work for CATS, not only in the 
technical but also in the manage-
ment levels. This will be another 
important contribution, helping 
to streamline government staff-
ing... 
 
I am truly happy that we increas-
ingly have world-class air traffic 
control capacity.  Indeed, if 
Cambodia does not have air 
traffic control services at interna-

tional standards, then flight 
safety will be compromised and 
airlines will hesitate to offer 
services utilizing Cambodian 
airports.  This will adversely 
affect our development not only 
in civil aviation but also in trade, 
tourism, commerce, and bank-
ing – all across the economy. It 
is for this reason that the Royal 
Government has focused much 
attention on the development of 
civil aviation.  On even further 
development, let me direct your 
attention to some points: 
 
The rehabilitation and develop-
ment of air transport infrastruc-
ture should be implemented 
through partnerships between 
the public and private sectors.  
This approach will better im-
prove and strengthen the authori-
ties who are charged with con-
trol and regulation in a transpar-
ent, accountable and sustainable 
way, appropriate to the develop-
ment and globalization. I there-
fore urge the SCA to take as top 
priority the implementation of 
the policy on private sector part-
nerships. The expansion and 
improved efficiency in the ab-
sorption and use of advanced 
satellite and information tech-
nology should be accelerated, 
with training both in-country 
and abroad as opportunities 
arise. 
 
Language is crucial to technol-
ogy transfer.  The international 
language of aviation is English 
and therefore we must upgrade 
our English language capabilities 
at all levels and in all fields. We 
must continue to promote the 
peace and security of the nation.  
Moreover, in order to maintain 
our country's integrity, we must 
manage and control the use of 
technology in commercial and 
civil purposes, but safeguard 
against use of technology in 
ways that threatens the peace, 
security and stability of the 
country.■ 
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are up to the moment 397 
school buildings of 2029 
classrooms built by my per-
sonal resources and I would 
offer to build three more today 
to make them in all 400 school 
buildings. 
 
... From my helicopter I have 
seen roofs of schools and Bud-
dhist temples, rural roads and 
more importantly water in the 
fields, which some are 
ploughed and being ploughed 
and some are under rice seed-
lings already. I think HE Agri-
cultural Minister Chan Sarun 
shares my opinion that we will 
have a good rice harvest 
though the royal oxen picked 
on rice only 30% and up to 
90% on bean... 
 
… Some people said the royal 
oxen are afraid of SARS that 
is why they ate bean and there 
had been a rumor that a boy 
had SARS in Cambodia. It 
was just a rumour and if I do 
not wear mask yet, you could 
rest assured that we are safe.  
 
… But it is true that SARS has 
caused negative impacts on 
economies in the region and 
Cambodia's tourism has lost its 
income in a size of 20 million 
dollars a month. This has also 
caused slight problem in the 
Riel currency exchange rate. 
SARS impact has to this day 
been a great impact on econ-
omy than terrorism. But Cam-
bodia has not got a single case 
of SARS yet... 
 
... Days ago I narrated a story 
of owner of a ship and owner 
of a sailboat. In Kompot I told 
a story of Mr. Chev and Mr. 
Klork. But in Prey Chhor 
(Standing Forest) today I 
should tell a story that is relat-
ing to forest. Long ago there 
was a village that fell into fam-
ine. Three men decided to 

leave the village and one man 
decided to continue to keep on 
living in the village. After 
making great efforts to over-
come all difficulties, the man 
who stayed behind had made a 
safe and good life.  
 
… Some years later, the three 
returned. Once in the village 
the three saw a huge tree with 
a spirit house standing by. 
There were beehives on the 
tree from where the man who 
stayed in the village always 
picked off. His way of collect-
ing beehives had been difficult 
as he had to pray the spirit "I 
collect the bees for sharing 
with people in the village." 
And normally he picked only 
one or two full honey bee-
hives. The rest would be kept 
for other days.  
 
… One day the three men who 
left the village came by. One 
of them said "why don't we 
just push the beehives down 
with a stick?" The second per-
son said "Isn't it easier to just 
fell the tree down to get the 
hives?" and the third one said 
"why don't we just burn the 
spirit house first and chop the 
tree's branches to get the 
hives?" The spirit who listened 
to conversation was very an-
gry that finally he was to get 
destroyed. He then told the 
bees to give the three men a 
bite... 
 
... We could use the above 
story to compare with our pre-
sent life. When Pol Pot killed 
us, no one stepped out and 
fought him. When Pol Pot was 
no longer there, many came 
out to light and started discuss-
ing about human rights. What 
on earth is human right? Is not 
it starting with the guarantee 
of the right to life, to educa-
tion, etc? In that time none of 
the human rights were guaran-

teed… 
 
… Some people shook hands 
with me but stepped on my 
feet. On April 27, he wrote to 
offer his official thanks to me, 
but three days later he attacked 
me. I think I would let the at-
tack to go on because our peo-
ple would soon recognize who 
caused the problem.  
 
I would however warn that 
Hun Sen has not got just one 
specified person. I have many 
options open for me. So far 
Hun Sen has closed the door 
for others and left it open only 
for one person. If my hand is 
shaken while my foot is 
stepped on, I do not think I 
could go on shaking hands. 
We also have had in mind who 
could enjoy the choice but we 
would not say it until we are 
sure of what is going to hap-
pen... 
 
Samdech Hun Sen offered on 
that occasion 47 million Riel 
and a set of amplifying equip-
ment plus a generator to the 
pagoda of Tropeang Ampil, 
five million Riel each to the 
pagodas of Kralaong, Sraong, 
Prasat, Phnom Khsach, Chou-
tanaram, Svayprey, Botum 
Tayoeuk Khnong, Kompong 
Samnanh, Chumpu Sathea, O 
Tathok, and the Khcheay 
Mosque, 19 million Riel to the 
pagoda of Khvet Thom, a 
school building of six class-
rooms to the College of Sreng 
Kim, a school building of five 
classrooms, a photocopier, 
two 14" color TVs, and two 
VCRs to the Junior College of 
Hun Sen-Prey Totoeung, a 
school building of six class-
rooms to the Primary School 
of Koh Kaphem, and 66 tons 
of rice for labor to the com-
mune of Tropeang Preah.■ 

... Today I have a great pleas-
ure to return to the district of 
Prey Chhor for participating 
with all of our people and 
monks to inaugurate the Bud-
dhist temple in the pagoda of 
Tropeang Ampil. The pagoda 
is already 94 years old as it 
was first built in 1909 before it 
was destroyed by the Pol Pot 
genocide regime.  
 
… Our people have tried their 
best with bare hands to recon-
struct the pagoda. Monks were 
disrobed and forced to hard 
labour and most of them were 
killed. The Pol Pot genocide 
could only destroy Buddhist 
pagodas and kill Buddhist 
monks, and other religions, but 
they could never take it away 
from our people's hearts and 
minds. After January 07, 
1979, we could therefore re-
store Buddhism, as well as 
Islam and Christianity, 
quickly.  
 
... The venerable head monk is 
blind but with his vision noth-
ing could hinder him from 
mobilizing our Buddhist pa-
rishioners, near and far, to 
perform positive actions as 
achievements for the society.  
 
… This is a strong and clear 
message to the handicapped in 
Cambodia as well as in the 
world that one could be handi-
capped physically but not 
mentally and this is what I 
used to say to all of them that 
they should not be hopeless 
and be disappointed.  
 
… His venerable head monk is 
blind but his mind is clear and 
bright that he could mobilize 
fund to almost 400 million 
Riel for the construction of the 
pagoda. HE provincial Gover-
nor Chieng Am just now said 
in his report that in the prov-
ince of Kompong Cham there 

         25 May 2003 [Unofficial Translation] 

Inaugurating a Buddhist Temple in the Pagoda of Tropeang Ampil of Prey Chhor District, Kompong Cham Province 


