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Opening Address at the Cambodia Consultative Group Meeting

“... It is my great pleasure to be
here this morning. | bring to al of
you the greetings and best wishes
from the people of Cambodia. Even
before the elections in 1998 and
since then | have aways said that
the Roya Government’s main goa
is economic and social progress to
uplift the living conditions of the
people of Cambodia. We have de-
cided unanimously and are
staunchly adhering to ensure im-
provements in the lives of al Cam-
bodians through economic develop-
ment, social justice, political open-
ness, pluralism, freedom and stabil-
ity, and securing and enhancing
opportunities for al. This is why
we attach a great deal of impor-
tance to our regular and continuous
dialogue with our external partners,
all of them well wishers of Cambo-
dia for its brighter future. That is
why | am here with all of you to
provide an overview of what has
happened in the past and what we
intend to do for the future.

As we begin, | would like to thank
the World Bank and the Govern-
ment of Japan for making excellent
arrangements for this important
meeting, which provides us al an
annual forum to take stock of pro-
gress and potential and to express
and listen to different views, sug-
gestions and advice in an open and
candid fashion on issues we have
faced with and improvement meas-
ures we should take. | thank all of
you for coming here today and for
your continued and abiding interest
in assisting in the formulation of
pro-active policies and in providing
support for their implementation by
the Royal Government and other
civil society partners. The Cambo-
dian delegation and | are also grate-
ful to the Government of Japan for
the warm welcome and hospitality
extended to our delegation.

As in the past meetings, | wishto
lay before you an outline of what
we in the Royal Government con-
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sider are the major achievements
and performance of the past nearly
three years and what lies ahead,
both as potential and challenges,
bearing in mind that we are here to
discuss mainly developmental is-
sues. The Royal Government has
an experienced senior level delega
tion led by H.E. KEAT CHHON to
give you al the information you
need about various aspects of our
socio-economic situation and
needs. We have also presented vari-
ous background documents and
position papers.

Now we are at the middle of a sec-
ond term of the Royal Government.
The year 2001, built upon the prog-
ress made in 1999-2000, is witness
to the strong foundation for Cam-
bodia's decisve move towards a
lasting peace, sustainable develop-
ment and tangible progress, as
manifest in the impressive eco-
nomic growth and continuous -
forts to strengthen democratic n-
stitutions and dleviate poverty. Vi-
sion, daring, swiftness and stead-
fast consistency of decisions and
actions are at the very core of our
success.

We are also here to serioudly con-
sider your comments and recom-

(Continued on page 2)

“... As we are meeting here for the first
time, please alow me to share the grief and
hardship with you dl for the damage to
persona property by the fire on May 25,
2001. My visit today may be late but any-
way | am here now. A saying goes "“late is
better than never." May | take this oppor-
tunity to express my deep thank to HE
Chea Sophara and other leaders of the Mu-
nicipality of Phnom Penh for their con-
certed effort in saving the situation. HE
Chea Sophara has kept me informed about
the incident since when it first happened.
Even though | was in Tokyo, through tele-
phone communication, | have contacted
him (Chea Sophara) to keep myself updated
on the situation...

“... Along side with our effort to seek for
land available to be used for the purpose of
housing our people, another important
issue hereisto dlocate another three ha of
land on which education, sports and other
recregtion facilities should be built. It
should become a development site...

“... | wish dso to request that we al no
longer apply the term "squatters.” A term
"provisiona settlers' should be used in-
stead... Aside from those people whose
homes had been on fire, we also have here
people, who voluntarily request for a re-
location from places where they provision-
dly settled... | am glad they did that and it
is a clever decision... It is in this progpect
that | have made ready another 156 ha of
land... The authority should see to prepare
them into lodging with road access.. As
there could be more people to move out
from provisona resdences, we will be
ready to accommodate them into a perma-
nent settlement... No one is to claim this

(Continued on page5)
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mendations on our government's
policies and dstrategies. They are
more than a collection of pro-
grams, more than the sum of our
prospects and our strategy. Most
of dl, they are the main direction,
which enables Cambodia to march
towards the enduring ideals that |
stated two years earlier here in To-
kyo: "Before the first decade of the
next century ends, Cambodia
would like to fully reclaim its des-
tiny, be a red partner in regiona
and global affairs and be well on its
way to becoming a truly free &
tion, free from want and poverty
above al." It was an ambitious
course for Cambodia that | had set.
| am proud to state that change
now is the blood and bone of the
Cambodian.

The Royal Government of Cambo-
dia envisions a peaceful, stable and
synergetic Cambodia free from all

forms of fear, hogtility, and vio-
lence. In this sense, promoting po-
litical stability and security in the
country is vital for the country's
march toward democracy, develop-
ment and poverty reduction. Devel-
opments during the past two years
testify to the fact that this vision is
realistic.

| never tire of repeating again and
again how the Royal Government
of Cambodia (RGC) has taken
strides in successfully implement-
ing its "Triangle Strategy". Our go-
proaches are structured in a strate-
gic triangle consisting of three key
areas of government business. The
first side of this strategic triangle is
building peace, restoring stability
and maintaining security for the
nation and al its people. The sec-
ond side of our strategic triangle is
Cambodias rapid integration into
the international community and
normalization of our relationships
with the international financial insti-
tutions. The third side of the strate-
gic triangle is to promote develop-
ment based on the favorable condi-
tions created by the implementation
of key reform programs. military
demobilization, fiscal, public sector
and judiciary reforms including
eradication of corruption and strin-
gent measures taken to crack down
on illegal logging and environmental
protection.

The first two components of the
triangle strategy were fully and
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successfully implemented during
the last two years. For the first
time in four centuries, Cambodia is
at peace, without separatists and
rebels and interna strife. Cambodia
has begun to fully embrace the re-
gional affairs and world politics.
We have positively contributed to
the cooperation and integration
within the ASEAN and ASEAN +
three framework in al fields. Now
our efforts are concentrated on the
third side of the triangle, namely, in
deepening our reform efforts aimed
a promoting sustainable develop-
ment and poverty reduction. The
tempo we have achieved so far has
been the result of tireless efforts
and cooperation among al and
must not be allowed to dacken. It
needs to be maintained and in-
creased as much as possible within
our powers and possibilities. This
is dictated to us by our obligations
to our people and our donors. It is
time for more real actions.

As | stated in 1999, peace is price-
less but is difficult and demanding
to attain and to keep. Continuous
dialogue, discussion and compro-
mise are critica to ensuring co-
existence and cooperation and
avoidance of division and conflict.
However, peace cannot last without
justice. Therefore, Cambodia is d=
termined to close the darkest chap-
ter of its own history and look for-
ward toward progress, prosperity
and democracy. It is the respect
for and search for justice that the
Royal Government has sought n-
ternational assistance in organizing
a tribunal to prosecute the main
perpetrators of heinous crimes dur-
ing the period of Democratic Kam-
puchea.

While judging the past, we can ill
afford to ignore the needs of the
future, namely, maintaining peace,
politica stability, national unity and
sovereignty. While judging the past,
we aim to heal the wounds of our
common history. It is our desire
that judging the past should help
Cambodia build a bright future.
Therefore, efforts from al con-
cerned are needed to speed up this
process. We should leave to histori-
ans and the extraordinary chamber
to be established soon with the
daunting task of judging our com-
mon past.

As | stated two years ago, Cambo-
dia has irrevocably adopted a plu-
raist democracy as the only way

ahead. Our actions have matched
with this statement. We have fully
embraced these democratic vaues.
They are what make us the govern-
ment of compassion; of socia jus-
tice; of the struggle against poverty
and inequality; of liberty; and of
basic human rights. The enlarge-
ment of liberty for Cambodians
from all walks of life has been the
supreme goal and the practice of
the Royal Government. In this area
there has been tantalizing progress.
Cambodians now are free to ex-
press and communicate ideas, to
affirm their own membership and
alegiance to any politica party. The
opposition party has even flown its
flag in the heart of former Khmer
Rouge's fiefdoms. Hand in hand
with freedom of speech goes the
responsibility to hear and under-
stand through the time-consuming
process of dialogue, debate and
participation. For example, it took
us many months to draft and re-
draft our Land Law and the For-
estry Law. However, the rights and
freedom should come with duties
and obligations towards the coun-
try and the people that you love.
This is the essence of a genuine
democrat.

Ingtitutions matter in promoting
sustainable development with eg-
uity. Already in the past two years
tremendous efforts have been @&
voted to draft and enact laws and
regulations. A true "Rule of law" is
still some distance away. As we all
know, Rome was not and could not
have been built overnight. How-
ever, this should not be an excuse
to prevent us from doubling the
efforts in reforming the judiciary,
and | agree with many critics that
its progress still lags behind other
reforms. The Roya Government
recognizes that our civil society
organizations and media can posi-
tively contribute to the reconstruc-
tion of our nation.

During the last two years, serious
strides have been made to ensure
the protection of human rightsin all
aspects as internationally under-
stood and practiced. The respect of
human dignity remains at the heart
of our policy and practice, which
encompasses both political rights,
human security, as well as the
rights to have enough to eat and
opportunities at the workplace to
earn one's living and to contribute

(Continued on page 3)
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to society.

The commune level elections are
scheduled for early 2002. These
will strengthen democracy at the
grassroots level, improve the effi-
ciency of the public services to
those in need and reduce poverty.
It will engender the devolution of
power and responsibilities from the
central government to the people.
This form of empowerment of the
local people will have a far-
reaching effect in the years to
come. The Cambodian People's
Party (CPP) and FUNCINPEC
signed in May 2001 an aliance
agreement in order to ensure that
the commune elections will be con-
ducted in a free and fair manner
and in a peaceful and non-violent
climate. The Roya Government is
strongly committed to do its ut-
most within our powers and re-
sponsibilities to successfully
achieve these vital objectives. This
process however will have its fi-
nancial costs. Your assistance in
this area is instrumental in building
up capacity at the grassroots level.
In this context, on behalf of the
Royal Government of Cambodia |
express our sincere gratitude to the
UNDP for providing the technical
assistance to the Roya Govern-
ment in organizing the elections,
with an MOU being signed with the
government on 8th June. | appea
to other donors to give high priori-
ties to this important agenda in a-
der for us to successfully hold the
commune elections as scheduled.

The Royal Government is taking
head on its fight against crime. Im-
proved security and diminishing
crimes have been among our major
achievements. Our policy of pro-
moting labor-intensive industries
and development of tourism helped
create some 150,000 to 200,000
jobs per year. The RGC is looking
to jump-start the development of
new sectors, such as agro-business
and plantations. Attaining food &
curity, which is among the basic
set of human rights, is high on the
agenda of our medium-term objec-
tives.

Women have been the backbone in
our economy and society. We are
determined to further enhance and
promote their status through the
implementation of a five-year stra
tegic plan, Neary Rattanak (Women
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are precious gems), which focuses
on capacity building for women,
changing attitudes and behaviors in
the society that discriminate against
women. We want to seriously e
duce and eventually eradicate do-
mestic violence and human traf-
ficking and are striving to promote
the lega protection of women and
gender mainstreaming in the lega
sector. The ultimate objectives are
to provide women with the oppor-
tunities to participate on an equa
footing in the process of national
development. A large component of
the government's gender agenda is
thus about empowerment of
women.

For the Royal Government, the war
on poverty is not just a convenient
slogan or merely a policy issue but
a deep felt passion. The proper re
sponse to the problem of poverty is
not superficial treatment of symp-
toms but an assault on its underly-
ing causes through structural
changes. Poverty reduction defines
and drives the substance, the con-
tent, and the heart and soul of the
entire strategy of our Government.
At the same time, progress and so-
cial justice are the two bedrocks of
our government's policies and
strategies. Lose either one and we
come crashing down. That 5 why
the whole government is fully &-
gaged in the poverty reduction -
ercise. It is why we will carry on
changing. It is why it is right to
take another historic step on the
road to deepen the reforms in our
country.

The hard gained peace, stability and
unity of territory has created un-
precedented conditions for the
Royad Government to implement
the important agenda - speedy pov-
erty aleviation and economic
growth. As | said two years ago in
Tokyo, Cambodia will make further
efforts to get back its place as a
strong and proud nation. The eco-
nomic field, including trade, invest-
ment, and finance, serves as the
‘leading vehicle' in this reform pro-
cess, which will lead us to achieve
this objective. Our policies are
geared to ensure open trade and
investment, for external trade has
been an engine of growth for our
economy. Generally, regiona inte-
gration brings more intraregiona
trade, higher welfare gains and
more resources to our people.

In this sense, | am proud that the

Royal Government, with your &-
sistance, has been able to match
performance to goals. According to
the revised data of the Nationa In-
stitute of Statistics (NIS), even d-
ter the most severe flooding in 70
years, real GDP growth was 5.4
percent in 2000 just marginaly
lower than the earlier projected 5.5
percent. This should be seen in the
context of severe global economic
volatility and declining growth in
many parts of the developed world
during the same year. In retrospect,
after the sluggish growth of 3.7
percent and 1.5 percent respec-
tively in 1997 and 1998, growth
rate for 1999 was 6.9 percent
against 4 percent projected. We will
do our utmost to sustain economic
momentum in 2001 and 2002,
when real GDP is projected to
grow by 6.1 percent. Inflation was
kept a a low level and the ex-
change rate was broadly stable dur-
ing the last two years.

The recipe for sound economic
management during the period wn-
der review was to set in motion
through an appropriate blend of
macro-economic stabilization poli-
cies and micro-economic structural
policies. The government ensures a
level of spending consistent with
macro-economic stability, and then
restructure expenditure as part of a
systemic reform package aimed at
promoting domestic saving, pro-
ductive investment, and efficient
resource alocation. In this sense,
during the last two years, Cambo-
dia has rigorously implemented fis-
cal reforms, focusing on revenue
mobilization and expenditure ration-
alization. The thrust of this policy
iS to maintain macro-economic sta
bility, attain a broad-based, sustain-
able development and dleviate pov-
erty. The objective is to ensure
maximization of domestic revenues
through broadening of the tax base
and prevention of |leakages; attain-
ing equity and efficiency in expen-
diture by allocating more and more
to social and economic sectors;
and finaly, introducing some kind
of performance budget for priority
ministries. All these ae done
through clear transparency, ac-
countability and speed in every
sphere of government activity.
Those are also the prerequisites
for reduction of scope for corrup-
tion, which we are determined to
root out under the Governance Ac-

(Continued on page4)
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tion Plan (GAP). You will hear
more in detail about these matters
from H.E. KEAT CHHON.

The RGC considers the private
sector, both domestic and foreign,
as the major source of investment,
thus an engine of growth. It offers
know-how, training, investment
and source of tax revenue, which
is crucia for development and an-
ployment creation. In addition to
these tangible contributions, it is an
important source of openness to
ideas, innovation, opportunity and
empowerment. Therefore, the RGC
has doubled efforts to create condi-
tions for a climate of investor con-
fidence. This has been done by es-
tablishing the Government-Private
Sector Forum and its seven secto-
ra joint Working Groups to address
a wide range of issues pertaining to
private sector development and to
discuss the "rules of game", with
regard to taxation, transparent
regulations and the protection of
property rights. In this context, the
RGC has conducted a series of
consultations with the private sec-
tor on the amendment to the Law
on Investment. There are different
views about how to amend this
law, which require us to spend
more time for this participatory
process in order to reach necessary
understanding and compromises
acceptable to all concerned. | asked
H.E. KEAT CHHON to find a right
balance between revenue enhance-
ment and Cambodia's attractiveness
for private investments. Likewise, |
had asked H.E. KEAT CHHON to
consult with the World Bank's
management in order to find ways
how to resolve the outstanding s-
sues relating to the Bank's SAC
program during this CG meeting
and if nec , Senior Minister
KEAT CHHON may lead the team
to Washington for further discus-
sions with top management of the
World Bank and other concerned
institutions in order for us to reach
compromises on this vitally impor-
tant matter.

The Royal Government of Cambo-
dia, headed by me has proposed a
«New Social Policy Agenda» for
Cambodia. The new social policy
agenda envisions creation of a ©-
cialy connected, educationaly al-
vanced, and culturally vibrant soci-
ety in Cambodia. This requires
dealing with the problems of pov-
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erty, illiteracy, and disease. Our
«New Social Policy Agenda» is to
gear economic growth to take a
pro-poor path. Growth and equity
should come hand in hand. By pro-
moting the new socia agenda, the
RGC aso recognizes that there are
close relationships among human,
physical, sectoral, and structural
aspects of development. In 2002
the Roya Government of Cambo-
dia will launch a Poverty Targeted
Program to address the needs of
poor populations living in remote
outback areas, especially the prob-
lem of malnutrition among the
population.

To implement this «New Socid
Policy Agenda» for Cambodia, we
are pouring a massive proportion of
our budget into the priority sec-
tors - education, health, agriculture
and rura development -, which
provide foundation for future
growth, equity and progress. We
are pursuing reforms in the educa
tional system and promote other
avenues of human capital formation
to make Cambodians more produc-
tive and competitive in the globa
economy. We are restructuring our
health programs to provide prefer-
ential attention, through the ADD
and the PAP programs, to im-
proved disbursement to finance
referral hospitals and health centers
a the district level. We are waging
a war against deadly foes such as
HIV/AIDS, tuberculosis and ma
laria. We are accelerating the adop-
tion of a new Land Law to prevent
land eviction of the poor by the
powerful. We are reducing the size
of official fishing lots b improve
the access by the poor to fisheries
resources. We are cracking down
on illega logging to improve collec-
tion of timber royalties to the gov-
ernment coffers. We are imple-
menting the military demobilization
program to shift spending priority
from defense and security to social
and economic sectors.

Good governance is at the core of
our reform programs. We adopted
in March 2001 the Governance Ac-
tion Plan (GAP) in order to bring
governance-related initiatives under
a common umbrella framework to
ensure smooth and coherent imple-
mentation. This cals for a predict-
able and enforced legal system that
is both conducive to attracting for-
eign investment and protecting indi-
vidual freedoms as well as work-
ers rights. It also implies improv-

ing the quality of the public serv-
ices, a mechanism for greater &-
countability and transparency in the
society and an everlasting war
against corruption.

As part of governance, we have
worked aut strategy to revamp the
structure and size of civil admini-
dtration and professionalize the
public machinery to improve the
quality of public services. But we
have to look at recent history to
understand and appreciate why
Cambodia has a relatively large civil
service and military  personnel.
Long years of internal conflict saw
the emergence and existence of
four Cambodian factions. The Paris
accords of 1991 brought about the
reintegration of all the four factions
into one wnited, abeit large civilian
bureaucracy and military forces,
sapping away a big chunk of our
resources. Like democracy, na
tional reconciliation aso has its
own cost. With stability in hand we
are in a position and are determined
to reshape and reform the civil
service to make it competent and
politically neutrd. My colleague, H.
E. SOK AN, Senior Minister in
charge of the Cabinet of the Coun-
cil of Ministers and Chairman of
the Council for Administrative Re-
form, will touch upon this issue in
more details.

Our most important agenda during
the remaining term of office is to
turn our massive, how not any
longer needed, swords into new
plowshares. The Royal Govern-
ment launched in February 2001
the Defense White Paper, which
provides defense and security
guidelines and calls for reforming
and restructuring the Royal Cam-
bodian Armed Forces (RCAF). The
reform process aims at a substan-
tial reduction in current manpower
levels. Prompt implementation of
the full military demohilization pro-
gram is crucia for redirecting 1e-
sources to the priority social sec-
tors. Building on the recent positive
assessment of the pilot demobiliza-
tion project by donors, the Govern-
ment will embark on a full demobi-
lization program as soon as the fi-
nancing arrangements are in place.
In the period ahead, the registration
of 15,000 soldiers for the full pro-
gram will be completed very soon
for the launch of the full program.
H.E. SOK AN, Senior Minister in

(Continued on page5)
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charge of the Cabinet of the Coun-
cil of Ministers and Chairman of
the Council for the Demobilization
of Armed Forces, will elaborate in
more detail.

The selection by the Royal Govern-
ment of Global Witness - our most
vocal critic - to monitor illegd log-
ging testifies to our determination
in stamping out corruption from
the forestry sector and ensuring
sustainable management of forestry
resources. A mechanism to moni-
tor forest crimes and ensuring sus-
tainable management of forest con-
cessions was put in place. We have
not taken these steps merely to
please anyone outside of Cambodia
or to gain reprieve from criticism.
Our actions are based on the un-
derstanding the crucial need to pre-
serve the forests for our future
generations and to maintain the
ecologicd and bio-diversity bal-
ance. Equity must not be limited to
the present populations but extend
across generations. We are glad
that large-scale corruption and ille-
ga logging in this sector were
diminated. We are determined to
work closely with all stakeholders
both inside and outside of Cambo-
dia to ensure sustainability. A legd
framework governing the sector is
being developed through intensive
consultation with al stakeholders.
We have embarked on a new revo-
lution in the fisheries sector by re-
ducing the size of the auctioned
fishing lots and improving access
by the poor to these vita re
sources. H.E. CHAN TONG
YVES, Acting Minister of Agricu-
ture, Forestry and Fishery, will
elaborate further in more detail on
these important matters.

| do not want to take too much of
your time going into all details and
al aspects. My intention is to &
sure you of our unity, sincerity and
seriousness of purpose in pursuing
progressive policies and measures
in al spheres. It is aso to empha
size to you that we have achieved
much in a very short time com-
pared to many other countries
which took decades to reach where
we are from where we were just a
few years or even months ago.
Sure, we have several challenges
ahead and many milestones to
cross rapidly. But, what we have
achieved so far gives us confidence
that we shall overcome obstacles
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and difficulties ahead. The road
ahead is long and difficult but you
will agree that the considerable dis-
tance traversed so far in a short
time by a society resurrecting itself
from destruction is a clear pointer
of future potential.

Your assistance to us these past
few years has been very vauable
and well spent. It reinforces the
strength of national efforts from
inside. Your assistance helps us to
work unceasingly to lift Cambodia
to a higher destiny, to a new pla-
teau of sustainable development.
Ten years ago, Cambodia was
plagued by landmine accidents.
Now mine accidents have reduced
by helf. Ten years ago Cambodian
children were crippled from polio.
Now Cambodia is free from the
poliovirus. HIV/AIDS epidemic
was halted. Ten years ago, Cambo-
dia was not self-sufficient in rice.
Now Cambodia has attained a rice
surplus. Ten years ago Cambodia
was crippled by maaria. Now
Cambodia is cited as a success
story in combating malaria. The list
of achievements can go on and on.
These achievements were not pos-
sible without your assistance. The
most important development, how-
ever, is the change in attitudes, vir-
tues and values, democratic values
above al ese. Cambodians have
firmly grappled with democratic
conscience, tolerance and politica
differences. On this positive note, |
tend to agree with ancient Greek
philosophers that one cannot cross
ariver twice...” O

(Continued from page 1)

land back. The Ministry concerned must
issue them land ownership titles, which
should in any stage prevent them from any
claims... May al of our people here today
enjoy your own right to the land offered...

“... | have noticed that the villages that we
are able to set up is because we have cal-
|aborations from dl levels of ingtitutions --
the Monarch, the Government, the Munici-
pal authority,.. and the settlers themselves.
It is therefore my wish to suggest to you to
name these villages "Samaki (Solidarity) 1"
and "Samaki 2," and with ordina numbersif
more villages are to be set up...

“... In line with the need for schooling, |
wish to contribute two buildings in addition
to the existing two buildings with ten rooms
with a wish to accommodate altogether
1086 students. | have ingtructed to HE
Chea Sophara that children in these villages
should have at least nine-year education...
In response to the need for a more urgent
professional development, | would like to
offer abuilding to be equipped with 50 sew
ing machines for the training here for
women and girls. HE Ith Sam Heng, Minis
ter of the Socid and Veteran Affairs should
facilitate them in the job seeking process as
well... We have to take hedth care seri-
oudy as well. No one should be left to be
sick because of lack of hygiene...

“... | have a recommendation for the Mu
nicipaity today that it should conduct and
collect data from an evauation survey to
monitor and report about the socio-
economic development of these people in
the next few years. It should be a useful
data for further studies and development in
the combat against poverty... Findly let
me have aword that "poverty is nothing to
be ashamed of" but to be fought against by
dl... If we do it hard, we will surely have
sucossss..." [
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Imperial Hotel, Tokyo (Japan), June 8, 2001

“Cambodia's Economic Reconstruction and Regional Cooper ation”
Speech at the International Conference on the Future of Asia, organized by Nihon Keisai Shimbun

“... Itisagreat honor and pleasure
for me to address the international
conference on «The Future of Asia
Beyond Globalism, Ways to Har-
monize Competition and Coopera
tion». "Cambodias Future in
Southeast Asiaz Problems, Poten-
tials and Perspectives of the Asian-
Pacific Networks'. | would like to
take this opportunity to express my
appreciation to Japan's Nikel news-
paper for organizing this confer-
ence.

Today, | wish to take the opportu-
nity provided by this conference to
share with Your Excellencies, la
dies and Gentlemen some of my
thoughts on our efforts to rehabili-
tate and develop Cambodia in this
geo-palitically drategic part  of
Southeast and East Asia.

We are gathering today, at the time
when the world and regiona
economies are facing major chal-
lenges. Overadl, the world economy
turned in an impressive perform-
ance since 1999. At that time the
underlying fundamentals of the
world economy have more gener-
aly strengthened and a more sus-
tainable pattern of growth has been
created. At the same time, the
Southeast Asian economies con-
tinue to recover rapidly from the
cataclysm that had wrecked havoc
many countries in the region a few
years ago. However, the global out-
look for 2001 is becoming signifi-
cantly more adverse, with the un-
expected economic slowdown in
the United States, lower growth in
Europe and problems in the Japa
nese economy. This is com-
pounded by weakness in the global
IT sector, with some ASEAN
economies heavily depend on the
production and exports of elec-
tronic goods.

The current situation has created
some problems and difficulties for
the economies of Southeast Asia.

Therefore, we can consider past
achievements and experiences, e-
vision the challenges to our future
and together put in place effective

measures to overcome these chal-
lenges. The above factors have
made the outlook for the econo-
mies of Southeast Asia and East
Asia more uncertain.

| am sure that this meeting will
provide East Asian countries with
much needed opportunities to dis-
cuss ways to sustain the recovery
of regiona economies, to build up
business and investor confidence
and to mitigate the impact of China
joining the WTO on the regiond
€conomies.

It also provides forum to discuss
ways to turn these developments
into "win-win" opportunities for the
development and progress of the
whole East Asian region.

It is my conviction that it is impor-
tant to sustain the momentum of
growth in our individua countries
and the region, thereby securing
greater economic stability and resil-
ience of the region, which is cru-
cia for long-term, sustainable de-
velopment.

In this context, | believe that we
should focus mainly on the follow-
ing issues:

coping with regionalism and
globalization;

reducing and eradicating pov-
erty of our populace, in par-
ticular bridging economic dis-
parities and digita divide in the
region and the world; and
enhancing economic coopera
tion based on our country's
comparaive advantages and
mutual benefits.

Let me now turn to the issues that
are of utmost importance for Cam-
bodia and how we will cope with
regiona and globa affairs.

First, in the areas of international
affairs, Cambodia has given priority
to srengthening its internationa
relations and deepening its commit-
ment to open markets and trade as
a member of ASEAN. Cambodias
joining ASEAN is the necessity of

the geo-politics and geo-
economics. For Cambodia,
ASEAN's attractions are fourfold:

1) The principle of non-interference
in each other's internal affairsis
the pillar of ASEAN existence
since its inception.

2)The consensus principle in
ASEAN's decision making proc-
ess. This principle provides each
nation with the status of equality
and equal rights regardless of its
size.

3)Even though so far some
ASEAN members have faced
with many economic challenges,
including the financia turmoil a
few years ago, ASEAN remains
the economic center, which is
capable to generate high growth
over the long-term. Through its
involvement in regional affairs
and cooperation, Cambodia will
be able to succeed in achieving
this potential and share the win-
win stuation with its ASEAN
partners.

4) ASEAN has long tradition of
cooperation with its dialogue
partners and therefore is a major
international gateway and the
arena for diplomacy for Cambo-
dia, provides opportunity for
economic cooper ation with other
countries and open access to
international markets.

In this sense, Cambodia is looking
forward to participating in al re-
giona endeavors aimed at establish-
ing and ensuring an environment of
security, peace and stability, which
constitutes the instrumental foun-
dation for sustainable development
and prosperity of the people.

The commitments to democracy,
the respect for human rights, the
safeguard of peace and nationa
reconciliation, especialy the dis-
mantling of the Khmer Rouge's jo-
litical and military organization -
which constitute long-term instabil-
ity for the country and the region -
are invaluable contribution to
ASEAN and East Asia

(Continued on page 7)
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On the economic front, the Roya
Government of Cambodia (RGC)
has taken considerable strides to
boost economic growth and reduce
poverty. Hence, even after the most
severe flooding in 70 years, the
Royal Government of Cambodia
(RGC) is committed to taking nec-
essary measures in order to reach
the GDP growth target of 5.5 per-
cent.

According to our latest estimate,
real GDP growth was 5.4 percent
in 2000 against the projected 5.5
percent. This testifies to the fact
that the growth momentum, which
commenced in 1999, was main-
tained. It is necessary to recall that,
according to our official data, after
tepid growth of 3.7 percent and 1.5
percent in 1997 and 1998 espec-
tively growth rate for 1999 reached
6.9 percent against 4 percent pro-
jected. According to government's
forecast, real GDP growth will be
6.1 percent in 2001 and 2002. In-
flation will be kept a a low leve
and the exchange rates will be
broadly stable.

In the regional context, we are &-
tively involved in ASEAN's affairs
and cooperation projects, such as
the ASEAN Free Trade Area
(AFTA), the ASEAN Industrid Co-
operation Scheme (AICO) and the
ASEAN Investment Area (AlA).
This cooperation aso helps
strengthen economic and trade re-
lations and promotes investment
across the borders.

Second, strengthening relationships
with countries of Northeast Asia
(Japan, China and South Kores)
within the framework of ASEAN
plus three is of paramount impor-
tance for Cambodia. At the recent
fourth ASEAN Informa Summit in
Singapore, ASEAN plus three lead-
ers raised the possibility of holding
the East Asian Summit instead of
the ASEAN plus three and plus one
Summit. In fact, the recent finan-
cia turmoail in the region more than
three years earlier has shown that
the future of countries in East Asia
is inextricably linked together and
the debate on "the East Asian Free
Trade Ared' or " the East Asa
Community" is no longer a taboo.
The Chiang Mai Initiative (CMI), -
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through the expansion of the
ASEAN Swap agreement (ASA) to
al ten ASEAN members and the
establishment of Bilateral Swap Ar-
rangements (BSA) and the Repur-
chase Agreements (Repo) etween
ASEAN members and the plus
three countries (Japan, China and
South Korea) - constitute a remark-
able progress for strengthening f-
nancial cooperation. It also pro-
vides a financia underpinning for
East Asian economic integration.

This self-help mechanism is ex-
pected to become an effective n-
strument to prevent and resolve
economic and financial crisis in the
future. These initiatives testify to
the fact that East Asia has actively
endeavored to establish a regiona
financial architecture, which is to
supplement and complement the
existing world architecture. Cam-
bodia voices full support for the
commitment and the initiatives to
strengthen the East Asian coopera-
tion in al fields, including politica
and security cooperation.

Third, we will also intensify our
cooperative involvement within the
framework of the Mekong River
Commission (MRC) and Greater
Mekong Sub-region (GMS) proj-
ect. The two developments will
have great repercussions for
emerging economies in Southeast
Asia. This kind of cooperation is
very important and imperative for
countries in the sub-region, since
the Mekong River is the lifeblood
of agriculture, inland fishery and
river navigation in each country
and the whol e sub-region.

Any development upstream might
have far-reaching environmenta
and economic consequences on the
downstream countries. Moreover,
the development of the Greater Me-
kong Subregion (GMS) is instru-
mental for ASEAN, given its great
potential for economic growth and
development. In terms of geo-
economics, the GMS is an impor-
tant "economic gateway", linking
Southeast Asia to China, a political
and economic superpower in East
Asia. More importantly GMS coun-
tries consist mainly of ASEAN new
members with lower level of eco-
nomic development, compared to
more developed old members. This

huge economic disparity is the
main cause and impediments to re-
giona economic integration. There-
fore, concerted efforts in promot-
ing the development in the GMS
are the only dfective resolution in
addressing the problem of eco-
nomic gaps within ASEAN and
building up capacity of new mem-
ber nations. This will emove the
impediments to regional economic
integration.

In this spirit, | have proposed a
number of initiatives to strengthen
cooperation in the sub-region, e-
pecialy the proposed establishment
of ajoint working group consisting
of members from ASEAN coun-
tries, Republic of Korea, Ching,
Japan, ADB, the Economic and So-
cid Commission for Asia and the
Pacific (ESCAP) and other donors
to evauae al exiging initiatives,
studies and projects and draw up a
comprehensive, realistic master
plan to set the direction for coop-
eration and development in the
GMS over 20 to 25 years.

At first, | believe that efforts
should be geared toward develop-
ing a network of physica infra
structure linking regional countries
and turning them into agricultural,
industrial, trade and investment
zones. Cambodia is ready to be
fully involved in all these endeav-
ors, aimed at turning the GMS
from a region stricken by poverty
to a center of prosperity in the 21st
century. It is my conviction that
the GMS deserves this and can ma-
terialize this aspiration.

Fourth, Cambodia will aso
strengthen its engagement with the
international system through acces-
sion to the World Trade Organiza-
tion (WTO), the Asia-Pacific Eco-
nomic Cooperation (APEC) and the
Asia-Europe Meeting (ASEM).
APEC has grown into a very prom-
ising regiona organization. It is not
an economic grouping in the same
mould as the European Union, the
WTO or the North American Free
Trade Area (NAFTA). It has e
ments of each of the above, yet has
maintained its unique character and
identity. APEC is often referred to
as an «open economic association»

(Continued on page 8)
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or «open regionalism». It is open
because it does not seek to dis-
criminate against non-members. It
is economic because it deals basi-
cally with economic growth, trade
and investment. The recent Singa-
pore ASEAN Informa Summit
voiced support for Cambodia and
other non-APEC members of
ASEAN to participate in the APEC
Working Group Meseting on Human
Resource Devel opment.

Cambodia warmly welcomes this
initigtive. The Asia-Europe Meeting
(ASEM) is aso on our next agenda.
Although ASEM is a consultative
process and not a formal mecha
nism for cooperation, it provides an
important forum for furthering re-
lations between ASEAN and the
European Union. It aso brings
added value to bilateral and multilat-
eral arrangements. Cambodia con-
tinues to increase its international
participation not least because dis-
cussions and rules on such issues
as trade, foreign investment and the
international financial architecture
have implications for Cambodias
efforts to strengthen her nationa
capacity for active involvement in
the regional and worldwide coop-
eration. It also alows the country
to share gpropriately the win-win
situation in the current wave of re-
gionalism and globalization. Moreo-
ver, the engagement with the inter-
national system is the key to ensure
that Cambodiais not excluded from
such negotiations and cooperation
because of lack of capacity or lack
of access to negotiations.

Fifth, human resource develop-
ment should play a key role in m-
plementing the strategy for coop-
eration in East Asia. This is espe-
cidly important for intra ASEAN
integration. At the Singapore Sum-
mit ASEAN leaders paid specid
attention to the problem of integra-
ing the economies of the four new
ASEAN members into ASEAN. In
this regard, attention is given to
human resource development based
on the principle of "prospering your
neighbors’. Cambodia enthusiasti-
caly welcomes al initiatives that
have been proposed in this area.

Sixth, the revolution in information

June 2001 © Cambodia New Vision

technology and telecommunications
has created a new development
paradigm, which makes the econ-
omy to become digitaized and
knowledge-based. The intellectua
capital has become an important
production factor in the 21st cen-
tury. In this sense, highly qudified
and skilled human resources are
key to gaining competitive advan-
tages in the newly structured world
economy. We are therefore re
quired to give high priority to the
development of information and
communications technology (ICT)
and the use of Internet for con-
ducting studies, research and train-
ing and to promote the use of Eng-
lish language to enable the Cambo-
dian people to benefit from global-
ization and regionalism.

In the regiona framework, atten-
tion is given to these issues. At the
recent ASEAN Informal Summit,
the 10 ASEAN Heads of State and
Government signed the E-ASEAN
Framework Agreement, which we
intend to use as our main instru-
ment to bridge the digita divide in
the region. Moreover, | believe that
ASEAN should take advantage of
al opportunities presented by Ja
pan'sinitiative a the G-8 Summit in
July 2000 to provide US$15 hillion
over the period of five years to &-
sist developing countries in infor-
mation technology and telecommu-
nications.

Particularly for Cambodia the prior-
ity areas for government interven-
tions are to promote the learning of
English and the use of Internet.
Cambodia is prepared to take an
active part in the work of the
ASEAN + 3 Working Group on IT
Development with a view to reduc-
ing the digita divide among coun-
triesin the region.

Cambodia also welcomes the initia
tive to establish a communication
link among countries in East Asa,
which ultimately connecting East
Asiawith Europe and America. It is
my conviction that human resource
development and the promotion of
IT will help Cambodia reduce pov-
erty, amdiorate the living standards
of the people and enhance the
country's capacity in engaging in
the regional and world affairs,
while boosting Cambodia's com-
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petitiveness in the current of glob-
alization.

| have spent some time elaborating
on some important issues relating
to the government's visions, strate-
gies and policies, which determine
Cambodias position in the regiona
and world affairs. | expect that the
ddiberations during this conference
would contribute to promoting -
operation and creating a bright fu-
ture for Asia. In this sense, | would
like to wish for successful comple-
tion of this conference... O

The June-2001 Releases
Available at www.cnv.org.kh

01/06/01 | Speech at the Children’s Parade on
the International Children’s Day

04/06/01 | Toast in Honor of H. E. Krishan Kant,
Vice President of India

05/06/01 | Message on the World Environment
Day — “Connect with the World Wide

08/06/01 | Speech at the International Confer-
ence on the Future of Asia

12/06/01 | Opening Address at the Cambodia
Consultative Group Meeting

12/06/01 | Address to the Dinner Reception for
Delegates to the Cambodia Consulta-

19/06/01 | Address to the Ground-Breaking
Ceremony for the Construction of

20/06/01 | Address to the Launch of MiCasa
Hotel

23/06/01 | Toastin Honor of Their Imperial
Highnesses Prince and Princess

25/06/01 | Address to the Ground-Breaking
Ceremony of the National Road 3

26/06/01 | Selected Comments in a Meeting with
People Whose Homes Were on Fire
and Were Offered New Settlements

28/06/01 | Speech at the Closing of the Round
Table Meeting of the Role of Educa-




